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Introduction

Our study attempted to assess the importance of economic,
political and individual factors to the control of corruption.

In order to achieve the paper aim we have used a panel-data
approached for 28 European countries, from 2000 until 2018.

Literature review

* corruption slows down economic growth, especially through
its effect on different transmission channels, such as
investments and trade policies (Pellegrini and Gerlagh, 2004);

* 1f economic freedom rises sufficiently, the level of corruption
tends to fall, and keeps this trend as the quality of institutions
continue to rise (Pieroni and d'Agostino, 2013);

 corruption 1s a destabilizing factor for political system,
especially when youth exceed 20% of adult population
(Campante, 2009);

* corruption may lower human capital accumulation and the
quality of education and health care (Thomas et al., 2000).

Methodology and data

- panel data model, EU28
- covering a period of 18 years, 2000-2018
= + +
+ + +

* Hypothesisl (HI1): Lack of corruption have a positive and
statistically significant effect on growth rate

* Hypothesis2 (H2): Economic freedom has a positive effect on
perceived level of corruption control

* Hypothesis3 (H3): Political stability is associated with lower
corruption levels

* Hypothesis4 (H4): There is a positive and significant
correlation between corruption and human development

Control of Corruption, Estimate

* polled OLS, fixed effects and random effects
* applied the panel-corrected standard error (PCSE) model as a
corrected model

Control of Corruption
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Results and interpretation

Political Stability
Controlo of GDP_ per capita Freedom and Absence of HDI
Corruption Index :
Violence
Control of 1
Corruption
GDP_ per capita 0(59050*0?* 1
Economic 0.625 *** 0.608 *** |
Freedom (0.000) (0.000)
Political
Stability and 0.544%** 0.414%** 0.340%** |
Absence of (0.000) (0.000) (0.000)
Violence
HDI 0.752%%* 0.909 *** 0.589%** 0.317%%** |
(0.000) (0.000) (0.000) (0.000)
Dependent Variable Control of Corruption
Independent Variables Coefficient Standard error t-statistics p-value
Economic Factors
Economic Growth ].335%%* 0.257 5.19 0.000
Economic Freedom 0.725%** 0.146 4.96 0.000
Political and Individual
Factors
Political Stability and e s s
Absence of Violence 0.472 0.040 11.53 0.000
Human Development Indicator (0.858** 0.258 3.32 0.001
Constant -22.3773%** 1.825 -12.25 0.000
Number of countries 28
R-squared 0.723
Wald chi2(4) 468.30
Prob>chi2 0.000

2.5=

—
wn
]

1.0=

wn
I

[ I [
8.50 9.00 9.50 10.00 10.50
In GDP_per_capita

I
-5 0 S 1.0

® Awstna

® Belgnum

® Bulgana

® Croatia

® Cypnus

® Cz:ch Republic
® Denmark

® Estoma

® Finland

® France

® Gemmany

® Greece

® Hungary

® [reland

® [taly

® Latvia

@ Litlmana

® Luxembowg
® Malta

® Netherlands
® Poland

® Portugal

® Romamna

@ Slovakia

® Slovena

® Span

® Sweden

® United Kingdom

| |
11.00 11.50

® Austria

® Belgnun

® Bulgana

@ Croatia

® Cyprus

® Czech Republic
® Demmark

® Estoma

® Finland

@ France

® Gemmany

® Greece

© Hungary

® Ireland

® ltaly

@ Latwvia

@ Litlmania

® Luxembowg
® Malta

® Netherlands
® Poland

@ Portugal

® Romama

@ Slovakia

® Slovenia

® Spamn

® Sweden

® United Kingdom

| |
15 20

Political Stability and Absence of Violence

Y/

LCA
UNIVERSIDAD B CORDOBA e
‘ Fundacion Progrego y Salud

amawmanm CONSEJERIA DE SALUD

2.5=

—
wn
]

1.0

Control of Corruption, Estimate

wn
I

| |
5.00 6.00 7.00 8.00

Control of Corruption

Human Development Index

Financian

@

JUNTA DE ANDALIXIA

CORMEERA OF HCONOMA Y CONCOIMENTD

|
g
MAaLWw Lo

® Austria

® Belgium

® Bulgaria

® Croatia

® Cyprus

® Czech Republic
® Denmark

® Estonia

® Finland
®France

® Germany

® Greece

® Hungary

® reland

® ttaly

® Latvia

@ Lithuania

® Luxembourg
® Malta

® Netherlands
® Poland

8] Portugal

® Romania

® siovakia

® Slovenia

® Spain
®sSweden

® United Kingdom

O Awtia

@ Belgnun

® Bulgana

@ Croatia

® Cypnis

© Czzch Republic
® Denmark

® Estoma

# Finland

@ France

#® Germany

® Greece

® Hungary

® Dreland

O ltaly

© Latvia

@ Litlmania

® Luxembowg
® Malta

® Netherlands
® Poland

@ Portugal

® Romamna
@ Slovakia

© Slovenia

® Spain

® Sweden

® United Kingdom

LR < huagin = Fedenas - Cononas = Comtudrd * Contilasla Sehe

Cat iy Iode < Do Entoomaduns = Malnd - Sy

por. Lanachedelesinresiiqadores, os




